
PRESS RELEASE 

 

Subject: Issuance of Guideline on Politically Exposed Persons 2019 

 

The Financial Intelligence Department (FID), Royal Monetary Authority of Bhutan, in 

consultation with the Anti-Corruption Commission (ACC) and the Department of Law and 

Order of Ministry of Home and Cultural Affairs, hereby publishes the list of Politically 

Exposed Persons (PEPs). The list published is in line with the Schedule Public Servants of 

the Anti-Corruption Act of Bhutan 2011.  

 

The Financial Action Task Force (FATF) Glossary defines PEPs as “persons with 

prominent public functions” and includes any individual entrusted with prominent public 

function by a foreign or domestic government such as Heads of State or of government, 

senior politicians, senior government, judicial or military officials, senior executives of state 

owned corporations, important political party officials or of an international organization 

such as directors, deputy directors and members of the board or of equivalent function. On a 

similar line, the United Nations Convention against Corruption (UNCAC), under Article 52, 

defines PEPs as “Public Officials holding prominent functions”. Therefore, the following 

public officials who hold prominent functions (in Bhutan) are considered to fall under the 

definition PEPs: 

1. The Prime Minister and Ministers; 

2. The Speaker and Members of the National Assembly; 

3. The Chairperson and Members of the National Council; 

4. The Holders and Members of the Constitutional offices; 

5. The Secretary to Government including a Cabinet Secretary; 

6. The Head of the Armed Forces; 

7. The Chief of Police; 

8. The Ambassadors and Consuls; 

9. The Head of Autonomous Agencies; 

10. The Dzongdags and Drangpons; 

11. The Chairpersons and/or Chief Executives of Corporations including Financial 

Institutions; 

12. The Heads of Civil Society Organizations; 

13. The Chairpersons of Dzongkhag Tshogdu’s; and 

14. The Chairpersons of Thromde Tshogdes. 

 

The Guideline on PEPs 2019 shall provide guidance to the reporting entities on application 

and implementation of AML and CFT requirements associated with PEPs. Recommendation 

12 and 22 of the FATF requires financial institutions and designated non-financial businesses 

and professions (DNFBPs) to determine whether a customer or beneficial owner of a 



customer is a politically exposed person. This will assist jurisdictions to address money 

laundering and related predicate offences (designated categories of offences) and terrorism 

financing by PEPs. The Guideline is preventive in nature, and should not be interpreted as 

stigmatizing PEPs as such being involved in criminal activity. As preventive mechanism, 

FATF recommends jurisdictions to ensure that financial institutions and DNFBPs implement 

measures to prevent the misuse of the financial system and non-financial businesses and 

professions by PEPs, and to detect such potential abuse if and when it occurs. 

 

All reporting entities (REs) and DNFBPs are required to implement this Guideline fully in 

letter and in spirit during application of customer due diligence given that Bhutan is a 

member of international community that is committed to combating and preventing money 

laundering and terrorist financing. The Guideline shall come into effect from 30 January 

2020. 

 


